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E.O. 11652: GDS 
TAGS: EFIN, BE, PO 

SUBJECT: FINANCIAL ASSISTANCE FOR PORTUGAL 

REF: BRUSSELS 7259 

1. IT IS GRATIFYING THAT BELGIUM HAS APPARENTLY DECIDED 
TO PROVIDE UNTIED BALANCE OF PAYMENTS ASSISTANCE TO 
PORTUGAL THROUGH GOVERNMENT GUARANTEE OF COMMERCIAL BANK 
LOANS. WHEN YOU ARE OFFICIALLY INFORMED OF BELGIUM’S 
DECISION IN PRINCIPLE. YOU MIGHT INDICATE THAT WE APPRECIATE 
THIS BELGIAN ACTION AND RECOGNIZE THAT GOB WOULD HAVE 
PREFERRED THAT COUNTRIES IN BELGIAN DONOR GROUP ADOPT 
DIFFERENT MECHANISM (ACTIVATION OF OECD FINANCIAL SUPPORT 
FUND). 

2. YOU SHOULD, HOWEVER, INDICATE TO GOB AT EARLIEST 
OPPORTUNITY OUR SURPRISE AT SMALL AMOUNT GOB CONTEMPLATES 
FOR ITS PARTICIPATION IN FINANCIAL SUPPORT FOR PORTUGAL. 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 155135 

OF THE 1 1 COUNTRIES THAT HAVE SO FAR INDICATED TO US AN 
AMOUNT FOR THEIR FINANCIAL ASSISTANCE TO PORTUGAL WITHIN 
THE FRAMEWORK OF THE DONOR GROUP NONE IS LESS THAN DOL. 10 
MILLION (ITALY AND NORWAY INTEND TO PROVIDE THIS AMOUNT). 

OF THE COUNTRIES WHICH HAVE DECIDED IN PRINCIPLE TO PAR- 
TICIPATE ONLY SWEDEN HAS THE QUESTION OF AMOUNT OF ITS 
CONTRIBUTION OPEN; HOWEVER, IT IS HIGHLY UNLIKELY THAT 
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THE GOS WOULD CONTRIBUTE LESS THAN AMOUNTS INDICATED 
BY OTHER DONORS SO FAR. WHILE WE FULLY RECOGNIZE REASONS 
WHY BELGIAN CONTRIBUTION MAY BE AMONG THE MORE MODEST 
ONES. WE WOULD HOPE THAT GOB WOULD SEE ADVANTAGES IN 
MATCHING MINIMUM AMOUNT NOW PROVIDED BY OTHER DONORS, 
THAT IS DOL. 10 MILLION, RATHER THAN BE SMALLEST SINGLE 
DONOR. IF, AS WE UNDERSTAND, GOB HAS TO GO TO PARLIAMENT 
IN ANY EVENT IT WOULD SEEM REASONABLE TO SEEK AN AMOUNT 
THAT HAS SOME DEFINITE POLITICAL AND ECONOMIC RATIONALE 
IN THIS CONTEXT; MATCHING THE DOL. 10 MILLION TO BE 
PROVIDED BY ITALY AND NORWAY WOULD PROVIDE A CLEAR 
BASIS FOR INDICATING FULL BELGIAN PARTICIPATION IN THE 
MULTILATERAL EFFORT TO PROVIDE FINANCIAL SUPPORT TO 
PORTUGAL. CHRISTOPHER 
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